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  Instructions to candidates: 

1. Answer question One and Any Other Two questions. 
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SECTION A: ANSWER ALL QUESTIONS IN THIS SECTION 

 

QUESTION ONE (30 MARKS) 

a) Explain the following terms as used in computerized accounting environment. Give an example in 

each case: 

i. Business process         (2marks) 

ii. Chart of accounts         (2marks) 

iii. Source document         (2marks) 

b) Outline how recording and classification of financial transactions activities differ in manual 

accounting systems and computerized accounting systems.    (5marks) 

c) Explain four purposes of accounting codes.      (4marks) 

d) Which control procedure would be most effective in addressing the following problems. State two in 

each case: 

i. The inventory records are incorrectly updated when receiving-clock employee enters the 

wrong product number at the terminal.      (2marks) 

ii. A clerical employee obtains a blank check and write a large amount payable to a fictitious 

company. The employee then cashes the check.      (2marks) 

e) Prepare flow charting segments for using a terminal to enter source document data and send it to 

remote location where an online processing system records it in a data base stored on magnetic 

disk.            (5marks) 

f) Describe three situations in which you would set up multiple price trends in Quick Books. (6marks) 

      

   SECTION B – ANSWER ANY TWO QUESTIONS IN THIS SECTION 

QUESTION TWO (20 MARKS) 

a) Explain five benefits that would accrue from adequate control of an organisations general ledger 

and financial reporting system.       (10marks) 

b) Describe four threats in the revenue cycle and identify appropriate controls for each threat. 

           (10marks) 

QUESTION THREE (20 MARKS)  

a) Accounting software is an integral part of computerized accounting system. Discuss the three 

categories of accounting software.       (9marks) 

b) A large size multi departments hospital decided to outsource the accounting functions. Hospital 

invited proposals from vendors through open tender and received three proposals. Explain the 

criteria to use to select the vendor.       (5marks) 

c) “ERP package is gaining popularity in big organisations”: 

i. Define what you understand by the term ERP.    (2marks) 

ii. Briefly explain four advantages of using ERP package in the light of above statement. 

          (4marks) 
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QUESTION FOUR (20 MARKS)  

a) Provide an example of type of business that would benefit from using the inventory feature in 

accounting package such as Quick Books. Outline four benefits that the inventory feature would 

provide.           (8marks) 

b) Identify the DFD elements in the following narrative: 

A customer purchases a few items from a local grocery store. Peter, a sales clerk enters the 

transaction in the card register and takes the customers money.at closing Peter gives both the 

cash and the register tape to his manager.      (8marks) 

c) Outline four limitations of computerized accounting systems.   (4marks) 


