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QUESTION ONE 

a) Read the following case and answer the questions that follow it. 

Mr. Ojwang is the proprietor and Managing   Director of Electronics Information Technology 

(INFOTECH0 Ltd.  He is the fourth born in a peasant family of eight children five boys and three girls.  

His parents depend on farming as a source of income that they used to educate their children.  As children 

they were actively involved in the farm activities with their parents.  To date, out of the eight children, 

five are university graduates. 

At the age of 20 years, Ojwang got married and has four children.  The first born is already in form four 

while the rest ae in primary school.  His wife also has a diploma in mechanical engineering. 

Ojwang spent only four years instead of seven to successfully complete his primary education.  He passed 

extremely well in both form four and form six, and got a scholarship to Manchester University in the 

United Kingdom from where he graduated  with a Bachelor of Science (Bsc.) degree in electronics 

followed later with a Masters of Science (Msc.) degree in the same field.  On his return from the U.K 

Ojwang, got at a national Polytechnic as a lecturer in Electronics.  He served shortly in this position and 

resigned to join a leading public institution in the Telecommunication sector where he served as an area 

manager responsible for the importation and installation of electronic equipment.  He served  in this 

capacity for 10 years before resigning  to start a business. 

He started the business Electronics and Information Technology (INFORTECH) Ltd. in 1992.  He 

obtained his start-up capital from his savings from previous employment and also through some shares he 

has in Quick electronics Ltd.  He experienced some start-up problems such as inability to employ skilled 

workers, intense competition, inability to understand customer needs etc.  Despite these problems the 

business has been performing fairly since inception.  The number of staff has increased from 3 to 18.  The 

firm has branches in Mombasa and Eldoret in Kenya, in Uganda and Tanzania.  Another branched will 

soon be opened in Kisumu.  Profit margins have however started to decline due to stiff completion. 

Mr. Ojwang has not set a salary for himself and arbitrarily takes money out of the business for his own u 

se. 

a)   i) Explain any five ways in which Mr. Ojwang was prepared to take up entrepreneurship  

       activities.           (10 marks) 

ii)  Highlight any Eight entrepreneurial qualities possess by Ojwang that have contributed to the 

       success of his business         (8 marks) 



iii)   Highlight the ways in which Mr. Ojwang may enhance further success   of his business. 

            (6 marks) 

b) Highlight any five key problems challenges that affect women entrepreneurs in Kenya. (6 marks) 

  

QUESTION TWO 

a) Listing relevant examples, explain any five possible reasons why people leave paid employment to launch 

their own business.           (10 marks) 

b) Highlight any five key problems/challenges that affect women entrepreneurs in Kenya.  (10 marks) 

QUESTION THREE 

a) Explain any five internal    motivators and drive that induces a person to because an entrepreneur. 

(10 marks) 

b) Explain any five functions of the modern business world.     (10 marks)

  

  QUESTION FOUR  

a) The business environment can be defined as the surrounding within which the business operates.  In view 

of this statement explain at least five macroeconomics liable to affect the business.   (10 marks) 

b) Explain any five deadly mistake entrepreneurs make      (10 marks) 


